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FOR IMMEDIATE RELEASE
KILO GOLDMINES ANNOUNCES EXPLORATION UPDATE

Toronto, Ontario. i March 14, 2017 1 Kilo Goldmines Ltd. ("Kilo" or i K G L éhe '@ompany") (TSX
VENTURE: KGL) (FRANKFURT: 02K) is pleased to provide an update on the exploration program
on its Imbo Licence (PE9691) within the Ngayu greenstone belt in the northeastern Democratic
Republic of Congo ("DRC").

Drilling

The drilling programme currently underway on the Imbo licence is designed to test coincident gold-

in-soil and magnetic anomalies at the Adumbi South, Adumbi West and Kitenge Extension targets,

as shown in Figure 1 and det ai |22®8ovember20lee Company

Aeromagnetic Map of PE 9691 showing Location of Prospects
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Figure 1

The three targets are |1 ocat ed umbi grdsdgeat, which kamano f t
Inferred Resource of 19.11 Mt @ 2.2 g/t Au for 1.362 Moz of gold. To date 30 holes have been
completed for a total of 4,620 m, as follows:

Adumbi South:

The Adumbi South target lies 480 m to the south of the Adumbi prospect, and is defined by a 1.4
km-long magnetic anomaly that appears to be demagnetized in places, and a >200 ppb gold-in-soil
anomaly. To date a total of 9 holes (1,407 m) on 3 traverses at a spacing of 160 m have been
completed (Figure 2). The drilling has shown that the linear magnetic feature is caused by
magnetite-bearing chlorite schist, and supports the interpretation that the lithologies at Adumbi
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South are similar to those at the Canal prospect, which forms the southeastern extension of the
main Adumbi mineralization. Hydrothermal pyrite locally replaces disseminated magnetite in the
chlorite schist, which together with a deeper weathering profile, is likely responsible for the
weakening of the magnetic response on traverses ALS2 to ALS4. Other hydrothermal alteration
comprises zones of foliation-parallel quartz veining up to 11 m in width (with individual veins <1 m
across); pyrite, +/- pyrrhotite, +/- arsenopyrite occurs locally within the veins and sheared country
rock.

Analytical results have been received for 6 of the 9 holes drilled to date, the best intersection being
1 m @ 3.85 g/t Au in hole ASDDO003.

Adumbi South Target: Airborne magnetic map with soil geochemical data and locations of
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Figure 2

Kitenge Extension:

The Kitenge Extension target lies to the northwest of the Kitenge prospect, and is defined by an
approximately 2 km-long magnetic feature with a coincident gold-in-soil anomaly with values from
50 ppb to 450 ppb. The planned programme comprised 17 drill holes totalling 2,435 m, on 7
traverses at a spacing of 320 m along strike. To date, a total of 14 holes (2,163 m) have been
completed on 6 traverses (Figure 3).

The drilling has shown that the linear magnetic feature is caused by magnetite-bearing chlorite
schist within a package of quartz-carbonate schist, and the lithological sequence is similar to the
Canal prospect southeast of Adumbi. Hydrothermal alteration is associated with strike-parallel
shear zones, some of which affect earlier breccia zones containing clasts of vein quartz and
country rock, indicating several phases of tectonism and alteration. The hydrothermal activity has
caused a gener al Abl eachingod of the sheared host
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common. Disseminated sulphides (pyrite, +/- pyrrhotite, +/- arsenopyrite) are locally associated
with the veins and sheared host rock.

Analytical results have been received for the first two drill holes:
SKDD060: 2.90 m @ 1.05 g/t Au from 102.00 m; 1.00 m @ 0.77 g/t Au from 167.00 m.
SKDDO061: 1.63 m @ 3.05 g/t Au from 68.40 m; 1.60 m @ 10.52 g/t Au from 84.00 m.

Drilling at Adumbi South and Kitenge Extension has confirmed the presence of mineralized
structures that the program was designed to test, and further drilling at these targets will be subject
to assay results from the holes not yet available.

Kitenge Extension Target: Airborne magnetic map with soil geochemical data and locations of planned drill
holes

Figure 3

Adumbi West:

The Adumbi West target is defined by a 1.7 km-long linear magnetic anomaly and a coincident
gold-in-soil anomaly with values from 50 ppb to 1,000 ppb. This magnetic feature is similar to that
which defines the banded ironstone formation (BIF) at the Adumbi prospect. To date, 7 holes
(1,050 m) have been completed on traverse AWL2 (Figure 4).

Drilling on traverse AWL2 has shown that the strong magnetic anomaly is caused by chlorite schist
with abundant disseminated magnetite, rather than the expected BIF. The magnetite-chlorite
schist is interpreted as a facies equivalent of the Adumbi BIF, and represents an area where a
greater proportion of clastic material was deposited with the chemically precipitated iron oxide.

In drill holes AWDDO002 and AWDDO004, a 1.4 to 4.3 m-wide zone of quartz veining and silicification
with abundant pyrite was intersected, which is on strike with the Dieu Merci artisanal workings to
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the northwest (Figure 4). This zone probably represents the northwestern strike extension of the
Adumbi structure, and indicates that the structure is cross-cutting the lithological strike at an acute
angle. Whereas at Adumbi the structure is hosted by the chemically reactive BIF, at Adumbi West
it is within quartz-carbonate schist in the hangingwall of the Fe-rich horizon.

Drilling will now move to traverse AWL5 where four holes will be drilled to further test the
interpreted extension of the Adumbi structure, and the area of the magnetic anomaly. Drilling at
Adumbi West will then be suspended until assay results are available.

Adumbi West Target: Airborne magnetic map with soil geochemical
data and locations of planned drill holes
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Figure 4
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Adumbi Prospect:

Four drill holes totalling approximately 1,900 m are planned to test the depth extensions of a zone
of high grade mineralization defined by geological and mineralization modelling of the Adumbi drill
hole core. This zone of mineralization is associated with alteration and structural deformation that

has completely destroyed the primary host lithological characteristics and is termed Replaced Rock
Zone ( ARFigdesb and §).

Figure 5
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